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J. Diamond, Vancouver Vice-President Finance and Treasurer: 
W. T. Parsons 
W. T. Parsons, Montreal 
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C. R. Petrie, London, England J. K. Mutch 
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C. A. Richardson, D.S.O., C.D., Montreal 
Hon. Frank M. Ross, C.M.G., M.C., LL.D., Vancouver 


Colin W. Webster, Montreal 


INTERNATIONAL PAINTS (CANADA) LIMITED ano sussipiany companies 


(Incorporating A. Ramsay & Son Company) 


DIRECTORS’ REPORT TO THE SHAREHOLDERS 


The Financial Statements and Consolidated 
Balance Sheet as at December 31, 1968 along with 
the Report of the Auditors are submitted herewith on 
behalf of your Board of Directors. We are pleased 
to report net sales for the year 1968 were $9,852,727. 
which is a record high and, is an increase of 
$925,044. over last year. Our earnings before taxes 
and special charges amounted to $684,930., an 
increase of $76,365. over 1967. Our net profit after 
taxes for 1968 is slightly under 1967 due to the 
effects of special charges for doubtful accounts and 
loss on disposal of real estate. 


Our Working Capital has increased by $185,577. 
and now amounts to $2,571,214. Dividends have 
been declared at the same rate as last year, 6% on 
the Cumulative Participating Preferred Shares and 
$1.00 on the Common and the Cumulative Par- 
ticipating Preferred Shares. Our Capital Expenditures 
amounted to $121,749. and our three factories at 
Montreal, Regina and Vancouver, have been 
improved and well maintained. 


Our principal shareholder, International Paints 
(Holdings) Limited, has been acquired by Courtaulds. 
Limited of London, England. Courtaulds Limited 


owns a subsidiary, Roxalin of Canada Limited, a paint. 


manufacturing and marketing company having its 
head office and plant in Toronto. Effective January 1, 
1969 your Company acquired all the business, 

assets and goodwill of Roxalin of Canada Limited and 
the necessary financing has been arranged. Your 
Directors consider this acquisition has been made at 
most advantageous terms and will provide us with 
additional manufacturing facilities and should result 
in increased profits in the years to come. 


With the acquisition of the Roxalin of Canada 
Limited plant, your Company will now be in a better 
position to service the large Ontario,market and, 
will show a substantial increase in sales volume in 
1969. An aggressive sales programme has been 
organized in all of our branches from coast to coast. 
Manufacturing and distribution expenses continue 
to increase, along with higher taxes and bank 
interest; thus, seriously affecting the net earnings of 
the Company. However, every endeavour is being 
exerted to safeguard our profit position. 


Your Directors wish to express their grateful 
appreciation to the Officers and all employees for 
their enthusiastic and capable services during the 
year. They also wish to welcome the addition of the 
Officers and employees of Roxalin of Canada 
Limited to our organization. 


In accordance with the By-laws, six of your 
Directors, Messrs. Hon. A. K. Hugessen, Q.C., 
L. A. Lapointe, Q.C., W. T. Parsons, C. R. Petrie, 
C. R. Preston, and Colin W. Webster, retire at the 
ensuing Annual General Meeting and are eligible for 
re-election. 


Respectfully submitted on behalf of the Board, 


Frank M. Ross, 


Chairman 


C. A. Richardson, 


President & Managing Director 


6 March, 1969 


INTERNATIONAL PAINTS (CANADA) LIMITED ano sussipiany companies 


(Incorporating A. Ramsay & Son Company) 


CONSOLIDATED STATEMENT 


OF PROFIT AND LOSS AND EARNED SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1968 


1968 1967 
et re Mae Oe MAI a VN Me eel oe SU AN Oe) $9,852,727 $8,927,683 
Profit from operations before taking into account the following EMT ale 

VR USNS SE Aa Oa RI OP SP en OE Sil nm NRE Ate sly CORE $ 922,107 $ 841,916 
BSCS AMCOUSMMCONIC fs 601i 5 eis s oko ee See eon heen. 6,773 18,228 

928,880 860,144 

Directors’ remuneration, including salaries of officers who are 
RE ROMS Cr MA eae tnt, RONG ke Re al edie ee 56,200 60,900 
Peis Onan pension (una, CONTMDUTIONS 2a... 0.20. GARR 90,210 Bi, O25 
Bae OMTOMACDRCCIAUOMLG Ne bic ee arn. chile aaleeees usa ca eetye a 97,540 99,054 
“77 243'950 1) 257,579 

684,930 608,565 
Provision for taxes on income 

“AL SHIGE? SOE CANCER. ag. Bk, CRC We tetera a cae eae es ae CO 345,249 323,000 
EAM OLS GR ne en La Oe arte Ss teh. se iace wha MEL? SS 8,570 (3,290) 

353,819 319,710 
Net profit for the year before special charges .................... B3tettt 288,855 
Special charges: | ——. 

For doubtful accounts receivable (after $48,000 income taxes) . 43,000 y 
Pee Om Galeton (onl -Cstate: ju uy bop Hen NL Ca Pek ea kg 13,492>) — 

56 492 — _ 
Die ORTON TOWN OUR at. ois AA OAS a fut auk wee we seta ai od allts ee duets whe 25 14,619> (288,855) 
Earned surplus at beginning of year (Note 1) .................... 2,091 556 1,940,683 

2,366,175 2,229,538 

Dividends on 6% preferred stock 
(deciared end paid:to-June: 30, 1968). cress Sovk es ee 109,982 109,982 
PEGS OSUONLC OMUIMONGStOCK Gs. avs tie sili skein’ Siebiers Mg aueealals © hes 28,000 28,000 

137,982 137,982 

BP etrea curoiioraivend OL YOO te siya) e aed wd Seek woe fnwly ls ees $2,228,193 $2,091 ,556 
CONSOLIDATED STATEMENT 
OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1968 

1968 1967 
Source of funds: 

NVSuB PyPasen eg Teyana: Og) LOR Soak NRG Sean. waite Ser bee aRNG 2th 27 rates Ban Ra $ 274,619 $ 288,855 
Non cash charges (credits) — 
Depreciation:.6 oa saw RETR RA AAC RTA Wet Es SOE ee PoE ar etary 97,540 99,054 
DETEIMe OIC OMONaNES pack Resa halt utlaleiog s OM aal ad fap face 8,570 (3,290) 
$ 380,729 $ 384,619 
Application of funds: 
Cait ame PONG IPOS MICU) get ar wari eshte antveedous fn 45 ch ey dae 57,170 160,566 
Dividends — 
BCE SINGS Nota oe at a heat lates Movatnc tinued cis oy. anata > 109,982 109,982 
CURSING ete tg oe kit MU lea Gea hy SR Osha eR Satiche wok 28,000 28,000 
PA OSE MT VOLO OSC ADELA Dies ne Ua), hier pick decile fol te das Be ond ef Sap 1OO/5 77 86,071 
$ 380,729 $ 384,619 


INTERNATIONAL PAINTS (CANADA) LIMITED ano sussipiary companies 


(Incorporating A. Ramsay & Son Company) 


CONSOLIDATED BALANCE SHEET bDEcEMsER 31, 1968 


ASSETS 
Current assets: 1968 
ChaShip patattac a ¥ cir, RSA ag hn en Ud eee uh ah de ah Weg E  U Ns acs Ue Re Oe ly GOT, 
ACCOUNTS FECEIVADIGR EO li a tere Pater dee APR e ey kee ae 1,718,401 
Due trom aitiliated GOMpPaNnies ioe ey eae ean ea Vane eget 41.733 
Inventory of raw materials and supplies valued at the lower of 
cost or replacement cost, and goods in precess and manu- 
factured stock VallledaticOst | Siss eee) Oa) rei uehiie eck eae 2063,0 15 
Prepaid inmsurancer and taxes ah. oe Ou Cy ae anc ee 42,725 
4,037,679 
Fixed assets: 
Land, buildings, machinery, vehicles, etc., at cost 
(including franchises and trade names $117,500) .......... 3,225,196 
Less Accumulated: depreciationy. 2 Wie). . G8 saa niaeny we wale 1,934,667 
1,290,529 
Approved on Behalf of the Board: $5,328,208 


C. A. Richardson, Director 


Colin W. Webster, Director 


1967 
$ 154,861 
1,819,731 
68,231 


2,061,980 
39,936 
4,144,739 


3,172,035 
1,841,136 
1,330,899 


$5,475,638 


Deferred income taxes (net) (Note 1) 


LIABILITIES 


Current liabilities: 
PSU HORUS Naar ht, wie a enn IA Geek a uae) AMR cor ng 
Accounts payable and accrued liabilities ............. 
Provision TOr laxesvOn IRCOMOE oie a GaN aed a ots 
Dn aV el Py ob Casi PR RACH A POM NEE Sed cnet RRR rg eee te Ze MRA GB 


Shareholders’ equity: 


6% Cumulative participating preferred stock — 
Authorized and issued — 


nU;O0O shares ofS20 each ee aes Ce 


Common shares — 
Authorized and issued — 
28,000 shares without par value ..................4. 


of which the total amount was attributed to surplus 
and applied by the directors to write down good- 
Will GetCS 7. PO eee Eee ae Cetera Vn eee ee aioe 8 


Premium on issue of preferred shares ............... 
(SONGIAl TESELVE OO eee eho elie e hye ears eee cine 
Earned surplus, per statement attached .............. 


% @\b, 6) on By wALOl i! 


Sain ehve dn eer ee 


$140,000 


140,000 


1968 
$ 900,000 
459,019 
36,045 
71,401 


1,466,465 
37,206 


1,000,000 


32,000 
564,344 
2,228,193 


3,824 537 
$5,328,208 


1967 
$1,100,000 
518,082 
76,108 
64,912 


1,030,402 
28,636 


1,000,000 


32,000 
564,344 
2,091,556 


3,687,900 
$5,475,638 


INTERNATIONAL PAINTS (CANADA) LIMITED ano sussipiany companies 


(Incorporating A. Ramsay & Son Company) 


NOTES TO FINANCIAL STATEMENTS DEcEMBER 31, 1968 


Note 7: 


In 1968 the company adopted the tax allocation basis 
of accounting which resulted in a charge to income 
in respect of deferred income taxes. These deferred 
income taxes arise from the effect of differences 
between depreciation recorded in the accounts and 
corresponding capital cost allowances claimable 
for income tax purposes and from the application 
against income otherwise taxable of minor operatfng 
losses of prior years of a subsidiary company. In 
order to reflect deferred income taxes arising in 
years prior to 1968, the 1967 comparative figures \in 
the statement of profit and loss and earned surpl 


have been restated by a credit to income for that year 
of $3,290 and by a 0 earned surp 
beginnin year of $31,926. 


ote 2: 


The company has undertaken to purchase certain 
assets and the business of an associated company 
engaged in paint manufacturing and marketing, for an 
amount of approximately $1,325,000. The purchase 
price is payable $353,000 in 1969, the balance in 
varying instalments over a period of six years 
commencing January 1, 1970. 


AUDITORS’ REPORT 


To the Shareholders of 
International Paints (Canada) Limited: 


We have examined the consolidated balance 
sheet of International Paints (Canada) Limited and 
subsidiary companies as at December 31, 1968 and 
the consolidated statement of profit and loss and 
earned surplus for the year then ended. Our 
examination included a general review of the 
accounting procedures and such tests of accounting 
records and other supporting evidence as we 
considered necessary in the circumstances. 


In our opinion these financial statements present 
fairly the financial position of International Paints 
(Canada) Limited and subsidiary companies as at 


December 31, 1968 and the results of their operations 
for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis 
consistent with that of the preceding year except for 
the change in accounting for income taxes as 
explained in Note 1 to the financial statements. 


PRICE WATERHOUSE & CO., 


Chartered Accountants. 


Montreal, February 27, 1969. 
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